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WA’s largeformat retailers
have missed out on strong
growth in the national sector
but the lean times may soon be
over, with salesincreases set to
bottom at 1.4 per cent this year
before rising to 2.2 per cent in
2016 and 3.8 per cent in 2017.
According to Justin Ganly,
managing director of property
economics consultancy Deep
End Services, national sales in
the sector grew 7 per cent in
the past year butjust 2 per cent
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in WA.

Ahead of the slowdown, WA
recorded strong household
goods retail turnover growth
of 5per cent for the year ending
in March, 8.7 per cent in 2013
and 13.6 per cent in 2012. -

“It’s the classic WA boom,
bust cycle,” Mr Ganly said.

“WA had some great times
but when it turns bad, it turns
bad and that’s where you are
sitting at the moment.”

Speaking at Vend Property’s
large-format retail market
update last week, Mr Ganly
said there had been little in-
crease in house prices and the
turnover in established homes
had fallen away because con-
sumers spent less on buying
goods for their new homes.

“We used to think building
new homes was good for the in-
dustry and it’s not bad for the

Vend Property is tipping a healthy recovery for the large-format retail sector.

industry,” Mr Ganly said. “But
because we sell a lot more
existing homes than we ever
build in a year, it’s the turnover
of those existing dwellings that
affects large-format retailers.
When thatfalls away theindus-
try has difficulties.”

Sales of existing dwellingsin
WA peaked at about 50,000 last
year but are expected to fall to
40,000 in 2015.

Mr Ganly said population
growth and WAs ability to ride
out the downside of the mining
boom would help to offset the
tough trading conditions.

“T understand the pain you
are going through as you come
off the investment hump but
what is often missing is that
Perth is now a serious city in
its own right and its employ-
ment comes from a range of in-
dustries,” he said.

Mr Ganly said WA had lost
23,000 mining jobs, 6500 in
manufacturing and 600 in util-
ities since the boom but had
added 21,000 construction jobs,
15,000 in accommodation and
food services sector, 14,000 in
professional  services and
13,000 in health.

Across WA, the large-format
retail sector has a vacancy rate

Big-store retailers
poised for recovery

of 7 per cent, the highest in
Australia, but that is expected
to fall as space in a recently
completed homemaker centre
in Joondalup is leased.

Vend Property managing

_director Jeff Klopper said

Osborne Park was holding on
to its position as the biggest
large-format retail centre in
Australia but Armadale and
Forrestdale, with their afford-
able land subdivisions, were
Kkey emerging markets. i

Leasinghas started on devel-
opments across 11,000sqm in
Armadale, 20,000sqgm in For-
restdale, 15,000sqm in Butler
and 23,000sqm in Midland.

New arrivals in the past six
months include: Bursons Auto
Parts; Nick Scali Furniture;
Total Tools, which is opening
stores in Midland and Welsh-
pool before Christmas; and
bedding chain Beds ‘n’ Dreams
to compete with Bedshed,
Snooze and FortyWinks.

Mr Klopper said large-for-
mat retailers in WA were still
waiting on planning reforms
that would standardise the def-
inition of bulky goods traders
and end conflicting local
government rules about what
can be sold in the sector.
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FOR SALE

Expressions of Interest
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PRIME REAL ESTATE

FOR SALE From $2,400,000 + GST

282 WELSHPOOL ROAD, WELSHPOOL, WA

INDUSTRIAL SALES

RESIDENTIAL DEVELOPMENT SITE WITH VIEWS}

FOR SALE (
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WA, Ascot: 68 Daly St

« Prominent 3,934sqm* corner location

» Unlimited height restriction for residential
development (stcc)

« Concept plan for 6,800sqm* commercial
building with 200* cars (stcc)

« Aftractive outlook and views
 Mixed Use Zone in City of Belmont
« High amentity residential growth precinct

Offers Invited closing Thursday 16h July at 4.00pm t the office of CBRE Perth.
Ben Younger Andrew Woodley-Page
+61 410 533 679

Level 2, London House, 216 St Georges Terrace, Perih
www.cbre.com.au

WA, South Perth: 298 Mill Point Roa
« Fully leased retail investment

« Leased fo Liquorland Australia Pty Ltd
«Trading as Vintage Cellars since 1993
«302sqm* of prime retail space

» Net Income $150,299* per annum
« Leased till 215t October 2018

+5 x5 year renewal options

* Prime location, superb investment

Auction: For Sale by Public Auction Thursday 16th July 2015 on-site at 11.00am

Ben Younger
+61 410 533 679

Michael Milne
+61 403 466 603
Lovl 2, London House, 216 5t Georges Terrace, Perh

“approx
www.cbre.com.au

CORPORATE OFFICE WAREHOUSE
: FOR SALE {

WA, Wangara: 29 Excellence Drive

« Modern office/warehouse facility of
3,645sgm*

« Bonus mezzanine area of 1,415sqm*

«Land area of 10,160sgm*

«Rare large established building
* Drive around access

»Zoned 'General Industrial’

« Drive through loading area

Daniel Sanzone
0408 942 971 / 9320 0000
Level 2, London House, 216 t Georgos Teroce, Perth
www.cbre.com.au/501597569

CUPIER
FOR SALE {
mE WA, Perth:
41 St Georges Terrace

“- PRICED TO SELL
: 3 whole contiguous
‘:— floors available
* 305sqm* per floor, 2
. with existing fit outs

+61 438 939 869 H




